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WEEKLY STOCK MARKET HIGHLIGHTS

The week ended January 01* March, 2019 DSE recorded
a total market capitalization of TZS 20,068.18 billion
down by 3.07% from the week ended February 22™
February 2019. Meanwhile the market posted a total
turnover of TZS 1661.98 million, a 3.95% change from
the total of the week before. Total volume of shares
traded in a week was 324,961, -83.80 change compared
to the week before. 206 deals were recorded in the
week with highest of number of deals recorded on
Monday 25" February 2019.

DSE Turnover stats over the week
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Figure 1: DSE Turnover ffrom Monday 25th Feb-Friday
01st March 2019

The market report shows All Share Index (DSEI) closed
down by 66.11 points to 2,082.00 points and Tanzania
Share Index (TSI) closed down at 3,540.94 points 7.29
points above the previous week’s close. All Share Index
(DSEI) opened the week at 2,144.95 points and closed at
2,082.00 points while Tanzania Share Index (TSI) opened
the week with 3,530.07 points and closed at 3,540.94
points.
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Figure 2: TSI & DSEI from Monday 25th Feb-Friday 01st
March 2019

MONEY MARKET SUMMARY
Over the course of the week the overnight interbank
WAR closed at 4.85%, 11 bps lower on week-on-week

basis. The high slowed over the course of the week
setlling at 5.0% on Friday, while the low on week-on-
week basis added 25bps. Ever since the start of
February, WAR has remained in the 4.2%-5.0% range.
Compared to the rest of months since July 2017,
February has maintained higher rates. Whether this
trend is going into March, no one can say with any
certainty. The week recorded a sum toal of TZS 187
billion on the Overnight lending market, higher by TZS
25.4 billion compared to the week before.

In the mean time, the dollar exchange rate has broken
the historical resistance of TZS 2290/USD and official
rate of the greenback recorded on Friday, the case for
the most of the week was TZS 2277.58/2300.36 a dollar.

EXCHANGE RATE _

TZS/USD 2277.58 2300.36
TZS/KES 22.79 22.98

TZS/GBP 3015.97 3047.05
TZS/EUR 2592.34 2619.18

HALOTEL'S TOP BOSS CHERISHES MEETING
LIKE MINDS AT THE NEXT GSMA

CONFERENCE
The Guradian:Leading global mobile telecoms executives
and experts are convening in Barcelona, Spain this week,

where Halotel Tanzania Limited’s Managing Director,
Nguyen van Son hopes to learn about new
developments in the industry. In a statement yesterday,
Halotel said van Son hopes to share knowledge and
experience with his global peers at the annual Global
System Mobile Association (GSMA)’s world mobile
conference whose them is “Intelligent connectivity”. The
main objective of attending this meeting event is to
bring intelligent life to customers through gaining
technological experience from other international telcos
and have the ability to provide better information
technology solutions that solve problems in developing
countries” the company statement stated.

Halotel which is the subsidiary of Vietnam’s Viettel
International has been contracted by the government to
extend communication infrastructure to rural parts of
the country where leading mobile phone service
companies have failed to invest because of poor market.

KENYA POWER TROUBLES SEEN HURTING
ITS STOCK

Business Daily: Corporate governance issues and
dependence on debt financing are likely to weigh on the
Kenya Power stock at the Nairobi Securities Exchange



(NSE) despite the share trading at a discount, analysts
have warned. The utility a week ago reported half-year
to December 2018 results, which showed a 16 percent
drop in half-year profit to Sh2.46 billion, largely due to
higher expenses. Dye & Blair Investment Bank head of
research Linet Muriungi said in a coverage note on Kenya
Power that although the firm is trading at a price-to-
earnings and price-to-book multiples of 6.3 and 0.1
respectively, against sector median of 5.3 and 0.8, there
remains concerns around the political interference in the
affairs of the company and growing debt. “We remain
wary of Kenya Power’s current corporate governance
issues due to excessive exposure to political figures, high
leverage ratios, poor working capital management
capacity primarily due to ballooning accruals and
receivables due from government entities,” said Ms
Muriungi“We, therefore, issue a hold recommendation,
but issue a caveat that trading opportunities are present,
courtesy of its value proposition.” The share is currently
trading at Sh4.02, down over 7.7 percent since the
beginning of the year.

POLICY AT APPROPRIATE TIME: KURODA
Reuters: Bank of Japan Governor Haruhiko Kuroda said
on Monday the central bank would debate and
communicate at an appropriate timing an exit plan from
its ultra-loose monetary policy. Kuroda said the BOJ did
not have a specific exit strategy now because it would
take “significant time” in achieving its 2 percent inflation
target. But he said an exit from ultra-easy policy would
involve a hike in interest rates on excess reserves
financial institutions park with the BOJ, and measures to
shrink the central bank’s balance sheet. “To ensure
markets remain stable, it's important to come up with a
strategy and guidance at an appropriate timing on how
to proceed with an exit,” Kuroda said. Kuroda also
reiterated that the BOJ will “patiently” maintain its

massive stimulus program to ensure inflation accelerates
toward its 2 percent target.

KEY MARKET DEFINITIONS

Financial Modelling: This is the use of mathematics to
solve financial problems. Financial models help
managements of corporations to see what their actions
would result into in terms of value creation for
stockholders. Some models are particularly simple
dealing with simple income statements, balance sheets
and cash flows and their projections while other are
generally complex, borrowing Greek letter along the way
to communicate their meaning. In general economics,
the use of mathematics is a new baby in the family of
art, transforming this art into a science.

Credict line: This is a short time and instatant borrowing
facility allowed to individuals and corporations for
finacing their operations. Corporations use CL for
servicing payrolls and relative routine expenditures.
Credit lines are essential part of money market for their
failure can create panic that may result into collapse of
wider financial market. The near closure of credit lines in
the US in 2008 that hit non finacial companies like
General Electric are the ones which sent a clear message
that the roting fincial system at Wall Street was
spreading so fast to Main Street. Hank Paulson and Ben
Bernanke had to fast track Troubled Assets Recovery
Program and inject USD 700 billion dollars to save Main
street and Wall Street.

Cost of capital: This is the cost at which the company
finances its investment expenditures. Companies finance
CAPEX by way of stock or debt. The combined cost (in %)
of financing whether it is new plants, new products or
M&A, is the cost of capital.

STOCK MARKET PRICES (CLOSES ON 15'" FEBRUARY 2019)

ACA 6,550;CRDB 135; DCB 340; DSE 1,260; EABL 4,420; JHL 9,700; KA 140; KCB 950; MBP 490; MCB 500; MKCB 800; MUCOB
400; NICO 170; NMB 2,340; NMG 1,380; PAL 400; SWALA 490; SWISS 2,340; TBL 11,800; TCC 17,000; TCCL 640; TICL 385;
TOL 660; TPCC 2,020; TTP 120; USL 15; VODA 800; YETU 600.
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