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WEEKLY STOCK MARKET HIGHLIGHTS

The week ended January 04, 2019 DSE record a market
capitalization of TZS 19,663.68 billion which is down by 0.2
percent from the previous week, also the market posted a
total turnover of TZS 439.79 million which higher by 23.5
per cent from TZS 356.02million of a week ended December
28, 2018. Total volume of shares traded in a week was
220514 shares which is an increase of 92.4 per cent from
114,587 of previous week, the week activities gave total of
77 deals against 66 deals a week before.
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The market shows All Share Index (DSEl) closed down by
5.52 to 2,040.02 points and Tanzania Share Index (TSI)
closed lower at 3,686.97 points, 4.39 points below the last
week’s close. All Share Index (DSEl) opened the week at
2,041.39 points and close at 2,040.02 points which is a
decrease by 1.37 point while Tanzania Share Index (TSI)
opened the week with 3,691.36 points and closed at
3,686.97.
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MONEY MARKET

The overnight WAR close on 4th January 2019 was 3.38%
where TZS 14, 000 million was traded, highest and a lowest
rate over the week were 4.25% and 3.00% respectively.
Total volume traded over the week was TZS 81,000 million
compared to TZS 74,000 million of the previous week
reflecting An increase of 9.46%.

EXCHANGE RATE

TZS/USD 2270.19 2292.90
TZS/KES 22.23 22.41

TZS/GBP 2851.36 2880.57
TZS/EUR 2575.53 2602.44

INTERBANK INTEREST RATES DOWN BY 5PC AS
CENTRAL BANK MOVES TO LOWER MARKET

RATES
The Guardian —In a bid to lower interest rates charged by

commercial banks on loans, Bank of Tanzania has
successfully managed to reduce interbank interest rates
from 11.07% to 6.90% during 2016/2017 and 217/2018
period. In its 2017/2018 annual report released last week,
BoT said as a result of falling interest rates, interbank cash
market was characterized by relative high volumes
transacted to 13.8/- trillion compared to 7.4/- trillion the
previous year.

During the same period, IFEM was characterised by low
volume compared to the year before. On net basis, the
Bank purchased USD414.4 million, which was 21.9% of the
market turnover.

The report stated that the lending rate declined to 17.61%
from 18.45% while overall deposit rate was 8.19%
compared to 10.31% respectively where one year deposit
rate fell to 8.68% from 12.14%.

Credit t private sector grew by 4% in the year 207/2018 up
from 1.31% the year before. High credit grown normally
went to personal borrowers, hotel and restaurant
businesses and building and construction activities.

The Citizen- Equities and bonds at DSE recorded positive
trends during the forth quarter last year in comparison to
the third quarter. Bonds turnover increased to TZS5102
billion in quarter 4 compared to TZ586.97 billion in quarter
3. This is a 42% increase. The bonds outstanding as of the
end of the quaorter at DSE was TZS9.4 trillion where
Treasuries constitute 98%.

Equities recorded increase in liquidity during the quarter. A
50% increase in turnover was recorded in the quarter from
that of quarter 3. Amid this, the trailing WAPER was 20.86x,
down from 21.18x recorde in the third quarter. The reason
was the decline in prices of domestic listed counteres
relative to their earnings. Dividend yield was 4.3% against
4% record in the previous quarter 3.

NEW 30PC TAX DIVIDENDS SHOCKER HITS
INVESTORS

Business Daily —A new 30 percent tax on dividends paid by
subsidiary companies has caught investors by surprise,
sending some firms into a panic distribution of cash to
shareholders to beat the effective date of January 1, 2019.
Amendments to the Income Tax Act through the Finance
Act 2018 made it a requirement for Kenyan firms to pay a
30 percent tax on dividends received from their subsidiaries



once the proceeds are distributed to shareholders. A
company could previously receive dividends without paying
withholding tax provided it maintained an ownership of
more than 12.5 percent in the subsidiary.

Most firms listed on the Nairobi Securities Exchange (NSE)
have structures, including subsidiaries, that will see them
pay the new tax. NSE firms pay gross dividends of more
than Sh95 billion annually, a substantial part of which will
now attract the new levy. Banks, which in recent years
formed non-operating holding companies to overcome
regulatory and capital constraints in their previous
structures, are among the hardest hit under the new tax
measures.

The law is expected to raise billions of shillings in additional
revenue for the government but companies are also taking
measures to minimise their taxes, including freezing
payouts to shareholders or making distributions ahead of
enforcement of the tax.

KEY MARKET DEFINITIONS

January effect; The January effect is a seasonal increase in
stock prices during the month of January. Analysts generally
attribute this rally to an increase in buying, which follows
the drop in price that typically happens in December when
investors, engaging in tax-loss harvesting to offset realized
capital gains, prompt a sell-off. Another possible
explanation is that investors use year-end cash bonuses to
purchase investments the following month.

Halloween Investment strategy;. is an investment strategy
based on the theory that stocks perform better between
October 31 (Halloween) and May 1 (“winter” months) than
they do between the beginning of May through the end of
October (“summer” months).

Preferred share; Is a financial instrument which gives the
bearer the right to earn dividednds before common
stockholders. In the capital structure, the owner of
preferred stock comes right after all debt holders in the
claim for cash flows of the business.

STOCK MARKET PRICES (FUGURES ARE IN TZS)

ACA 5,900;CRDB 150; DCB 340; DSE 1400; EABL 3760; JHL 9250; KA 200; KCB 840; MBP 500; MCB 500; MKCB 800; MUCOB
400; NICO 270; NMB 2340; NMG 1480; PAL 400; SWALA 490; SWISS 2340; TBL 12,900; TCC 17,000; TCCL 640; TICL 385; TOL

660; TPCC 2060; TTP 120; USL 15; VODA 800; YETU 600.
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