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WEEKLY STOCK MARKET HIGHLIGHTS

The week ended December 14", 2018 DSE record a market
capitalization of Tsh19.98 trillion which is down by 0.79
percent week on week from the previous week, also the
market printed a total turnover of Tsh10.19 billion which is
higher by 3.75 times from Tsh2.72 billion of a week ended
December 07. Total volume of shares traded in a week was
1,264,691 shares which is a decrease of 56.5 percent from
2,909,846 of previous week, the week activities gave total of
94 deals leaving December 11 with the highest turnover of
Tsh1.03 billion and volume of 107,205 shares traded in 18
deals.
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The market shows All Share Index (DSEI) closed down by
1.10 to 2,072.99 points and Tanzania Share Index (TSl)
remained flat at 3,693.30 points on Friday. All Share Index
(DSEI) opened the week at 2,069.71 points and close at
2,072.99 points which is an increase 0.16 per cent while
Tanzania Share Index (TSI) opened the week at 3,705.06
points and close at 3,693.30 points which is a decrease by
0.32 per cent. The most active stocks over the week were
TBL, CRDB, TPCC, DSE, NICO, SWIS, TCCL and VODA.
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The overnight rate close on 14" December 2018 with
weighted average rate (WAR) stood at 3.05% and Tsh 45,300
million was traded, highest and a lowest rate over the week
was 3.80% and 2.50%. Total volume traded over the week
was Tsh 99,300 million compared to Tsh 147,500 million of
the previous week reflecting a decrease by 32.68 per cent.

EXCHANGE RATE

TZS/USD 2,268.19 2,290.88
TZS/KES 22.15 22.32

TZS/GBP 2,849.31 2,878.03
TZS/EUR 2,559.43 2,585.94
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DSE MARKET CAPITALIZATION DWINDLES

The Citizen —Dar es Salaam stock exchange (DSE) total market
capitalization dwindled by Tsh166.46 billion last week
compared to previous week. DSE market reports have
shown that total market capitalization went down to
Tsh19,981.58 billion on Friday from Tsh20,148.04 billion on
Friday December 07, while domestic market capitalization
decreased by Tsh30.89 billion to Tsh9,701.24 from
Tsh9,732.13 respectively. Decrease in market capitalization
resulted from a decreased share price among listed
companies. Nicol dropped by 6.78 per cent to Tsh275 on
Friday from Tsh295 previous week, while Tanzania breweries
limited (TBL) lost 0.77 per cent of its value to Tsh12,900
from Tsh13,000 respectively. However DSE equity market
continued its positive trend, after recording a turnover of
Tsh10.19 billion compared to the preceding week Tsh2.7
billion, TBL dominate the market turnover after recording a
weekly turnover of 98.87 of the total market turnover.

TREASURY BOND ISSUE

Business Daily - Treasury has been asked to tap funds held
by Kenyans working and living abroad as an alternative
financing source for development projects through diaspora
bonds. Kenya Diaspora Alliance (KDA) chairman Shem
Ochuodho said the bonds would help the Treasury battling a
deficit due to heavy spending and high borrowing rates to
diversify sources of funding. “It is an innovative way to tap
the huge resources held by Kenyans in the diaspora,” said
Mr Ochuodho. Mr Ochuodho whose alliance says it
represents 44 associations in different countries cited the
massive resources required to build the Sh1.2 trillion Lamu
Port-South Sudan-Ethiopia Transport (Lapsset) as a possible
beneficiary of such bonds. “Let Treasury build the buy-in for
the bond,” he said. The country has in the past five years
borrowed billions of shillings to finance power generation
and road construction projects and recent forecasts indicate
that the borrowings could soon take the debt load past 60
per cent of GDP.Treasury has in the past marketed
infrastructure bonds to citizens living abroad but has not
specifically issued a bond targeting the community. Kenyans
working and living abroad are now sending home four times
more cash than a decade earlier, official statistics show,
underlining the importance in growing national wealth.
Nearly Sh260.23 billion ($2.55 billion) was remitted by the
diaspora community in 12 months through last August
compared to Sh63.42 billion in the same period in 2008,
data by the Central Bank of Kenya (CBK) indicates.




WEAKENED KENYAN SHILLING

Business Daily —The dollar returns at the Nairobi Securities
Exchange (NSE) have fallen by 10 percentage points since
the beginning of September, reflecting the slide in share
valuations combined with a weaker Kenyan shilling. Data
compiled by African Alliance shows the year-to-date dollar
return on the NSE FTSE 15 index stood at -12.5 percent at
the end of last week compared to -2.6 percent at the
beginning of September. The index tracks the performance
of the 15 largest firms at the NSE by market capitalisation

KEY MARKET DEFINITIONS

Sensitivity analysis; determines how different values of an
independent variable affect a particular dependent variable
under a given set of assumptions. This technique is used
within specific boundaries that depend on one or more input
variables, such as the effect that changes in interest rates
(independent variable) has on bond prices (dependent
variable.

Portfolio manager; is a person or group of people
responsible for investing a mutual, exchange-traded or
closed-end fund's assets, implementing its investment

and is mainly used by foreign investors when picking
portfolios which are almost exclusively invested in large cap strategy and managing day-to-day portfolio trading. A
stocks. “The FTSE NSE Kenya 15 is down 12.9 percent year-

to-date (-12.4 per cent in dollar returns) ... the average

portfolio manager is one of the most important factors to
consider when looking at fund investing.

weekly value traded in the last six months is Sh2.7 billion

($26.3 million),” said African Alliance in their weekly Derivative: is a financial security with a value that is reliant

continental market report. Since the beginning of upon or derived from an underlying asset or group of assets.

September, the shilling has depreciated by two per cent The derivative itself is a contract between two or more

against the dollar, going from 100.60 units to 102.65 units to parties based upon the asset or assets. lts price is

the greenback. The negative dollar returns mean that determined by fluctuations in the underlying asset. The most

foreigners exiting the market are realising less value for their common underlying  assets include stocks, bonds,

portfolio. commodities, currencies, interest rates and market indexes.

STOCK MARKET PRICES

TCCL; 640 TCC; 17,000 TICL;450 TBL; 13,000 SWISS; 2,660 SWALA; 490 PAL;400 NMG; 1,480 MUCOBA;400 MKCB;800 MCB;
500 MBP; 510 KCB; 870 KA; 200 JHL; 8,200 EABL; 4,200 DSE; 1,400 DCB; 340 CRDB;150 ACA; 5,750 TOL;660 TPCC; 2,060 TTP;
120 USL; 15 VODA; 800 YETU; 600

Industry News

US$30 million convertible note placement completed- Swala Oil & Gas (Tanzania) plc ("Swala" or the “Company") is
pleased to announce that it has entered into a definitive agreement for an initial investment of US$30 million from Energy
Tanzania Limited (” ETL”). ETL is owned by Dr. Reginald Mengi, the well-known Tanzanian entrepreneur and philanthropist, and
the funds will be used to develop the Company's current projects. The investment, which is contemplated to close in two
tranches, consists of a US$30 million Convertible Note that must be converted into ordinary shares of the Company on the
earliest of 90 days from the date of subscription ora cross-listing of Swala Ordinary Shares on another stock exchange and
in any event no later than one year from the date of subscription. The conversion rate will be on the basis of an agreed
30/75, implying a pre-money valuation of Swala of US$45 million and a 125% premium to its current market capitalization. Upon
conversion, ETL will own approximately 46% of the Company. Swala is in the process of closing the additional sources of funding
with institutional investors and individuals, to be used together with the announced funding to further progress the Company’s
current projects. This includes a further senior debt investment that is contemplated to rank equally alongside the US$25
million of senior debt already raised (as communicated to the market on the 2nd January 2018) as well as additional
subscriptions to the Convertible Notes. There are no assurances given that one or more of the transactions will be completed on
the terms previously disclosed.
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